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GROWING TOBACCO IN GREECE: FUTURE PROSPECTS
Chair of the Board,

Ladies and Gentlemen,

Pondering over the past two years from 2004 to this date, tobacco production in our country could be characterised as satisfactory. Producers’ fell from 51,308 in 2003 to 49,769 in 2004 and 46,340 in 2005. We remark a reduction of approximately 10%, considering that tobacco producers are now 4,968 less.

The quantities delivered to the manufacturing industry from 111,183 tons in 2003 attained 112,055 tons in 2004 and 106,507 tons in 2005, whereas the areas farmed, while remaining at the same levels in 2003 and 2004 (50,791 hectares in 2003 and 50,397 hectares in 2004), fell to 46,512 hectares in 2005.

Based on the above, it appears that the areas farmed fell by approximately 9% and quantities delivered by approximately 4.2%. Despite these reductions remarked, if one analyses the production figures of the past two-year period, one would remark that the production of Basma and Katerini varieties, for which as you may all know our country is famous, far from decreasing, all the more presented a small increase of approximately 4.5%, if we also take into account the 2,000 Basma tons now under way of delivery.

This fact points to the major financial and social importance of tobacco growing in our country, as the past two-year period was filled with problems and uncertainty; it was a period of transition to new situations, considering the very burdensome climate in Brussels as regards tobacco, EU’s restrictive policy in the area, including the concerns, uncertainly and fear for the sector’s prospects.

As you all are aware, our country chose to apply full decoupling of the payments from production (100%). This choice was applauded by the vast majority of Greek tobacco producers, including the top Agricultural Co-operative Organisations.

We were driven to this choice, because we know that it is the only way to safeguard inflows in the area of tobacco during the transitional period and to examine the best possible use of the resources of the Restructuring Fund after 2010 (they rise to a yearly 185 million Euros for Greece).

Furthermore, a significant part in our choice was played by the overall conduct of tobacco marketing businesses that in the last years was particularly negative facing the Greek tobacco producer, benefiting from Community Regulations. Even today, the financial relations of tobacco merchants and tobacco producers for 2005 yield face serious problems. Thus, we hope and consider that the area of tobacco businesses will be rationalised and new relations on sound foundations will be established.

Throughout the current production year and based on sketchy information, it seems that a new tobacco production situation is being shaped for our country. To be more exact, tobacco production will fall by approximately 70-75%, considering that production is anticipated not to rise over approximately 30,000 tons, from activating entitlements of approximately 22,000 to 25.000 hectares. Production will limit itself to Basma and Katerini varieties and a minimum quantity of Virginia. We stress that these facts are only sketchy, yet serve to outline the type of situation emerging.

Colleagues,

The sector’s situation is not at all easy in our country. Greek tobacco producers wish to pursue tobacco production, they wish to continue living in rural areas, they wish to be paid for their work and production from the manufacturing industry, they wish to upgrade their businesses. Within the new situation now being shaped, the manufacturing industry shall have to cope with the new circumstances, to enable the small nucleus of Greek tobacco producers to motivate others, to prevent the sector from disappearing, to prevent the loss of jobs and to prevent aid to the sector and tobacco production from being not even by one Euro less.
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